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Inequality in income distribution and its impact on economic
growth in Jordan
Prepared by:

Khudhur Jassim Al-Jbouri
Supervised by:
Prof. Dr. Ibrahim M. Al-Batayneh

ABSTRACT

The study aimed at identifying the effect of inequality in the distribution of
income on economic growth in Jordan. In order to achieve the objective of the
study and to test its hypothesis, the standard methodology was used to test the
hypotheses. The researcher relied on the data series, (1993 - 2016). In order to
measure the effect of the variables of the study, the estimation methods for the
aggregated models, the static effects models, and the random effects were used.
After the statistical analysis, there was a statistically significant negative effect at
the level of a (0.05) Tozy The income on economic growth in Jordan, i.e. if the
increase is increased by one unit, economic growth will decrease by (7,512)

units..

Keywords: Inequality in income distribution, economic growth, Gini

coefficient.
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Test Test
o) PP ADF sk
value value
8yhtue pb -2.998 -1.754 -2.998 -1.787 Sk EG
8 o -3.004 -5.477 -3.004 -5.47 | Jo¥I &,a
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Date: 04/12/17

Time: 21:18

Sample (adjusted): 1995 2016

Included observations: 22 after adjustments

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value | Statistic Eigenvalue | No. of CE(s)
0.8229 15.49471 4.865777 |0.194226 None
0.7347 3.841466 0.114823 |0.005206 At most 1

Trace test indicates no cointegration at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value [Statistic Eigenvalue No. of CE(s)
0.7729 14.26460 4.750953 |0.194226 None
0.7347 3.841466 0.114823 |0.005206 At most 1

Max-eigenvalue test indicates no cointegration at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b*S11*b=I):

E-Views daop Oloyo - Eoll dlus] (o 1ydall
5% L ginl) Ggus wis ik JolSS &8V 929 pus 4] Traceg Eigen (o JS dod 5ds
:(Simple Linear Regression) Jacud! sl jlussY) jlus) o5l

EG =3, + B.GC +, ........... (1)
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dod N5 309 Y § @3Lad¥l 9ol o U5 W 1355 § Blgluck! pusd 3T 9279 Ayl Lo,

5V 2595 @ Bloluckl pus L 03,31 § golasdVl sl 3 Syl e 0. 12 O] opety R?=0.12

oSl Jalos g5 (1) o3y sz

Dependent Variable: EG

Method: Least Squares

Date: 04/12/17 Time: 21:27

Sample: 1993 2016

Included observations: 24

Prob. t-Statistic Std. Error |Coefficient |Variable

).0003 4.343464 |1.767038 |7.675065 C

D.00921 |-3.46948 2.061644 |-7.152864 |GC

D.123554 [R-squared 0.083716 Adjusted R-squared
7.101390 [F-statistic 0.0092120 |Prob(F-statistic)
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